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SUBJECT: POSSIBLE EXIMBANK EINANCING 

REE: TANANARIVE 1708 

*ROM AMBASSADOR MENDENHALL 

1 . ON BASIS MY DISCUSSIONS BELIEVE BEST APPROACH AT 
PRESENT WOULD BE FOR EITHER SUPPLIER (MACK TRUCK AND IBM) 
OR PROSPECTIVE MALAGASY BUYER TO ARRANGE CREDIT THROUGH 
US BANK HAVING CEF ARRANGEMENT WITH EXIMBANK. LIST SUCH 
BANKS AVAILABLE IN EXIM PUBLICATION "CPF AND RF 
COOPERATING INSTITUTIONS," COPY OF WHICH EMBASSY HOLDS. 

AM ALSO POUCHING MOST RECENT COPY. 

2. INTEREST RATES UNDER SUCH ARRANGEMENT SHOULD BE ONLY 
FRACTIONALLY ABOVE RATE PREVAILING UNDER DIRECT EXIM 
CREDIT.IF ASKING RATE OF CFF INSTITUTION INDICATES 
GREATER SPREAD, WOULD SUGGEST SUPPLIER DISCUSS WITH 
EXIMBANK. 

3. SHALL DISCUSS WITH YOU ALTER MY RETURN PROBLEMS IN 
DIRECT LENDING IN SUCH CASES . RUSH 
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